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BusinessResourceTeam (BRT)

What is the BRT?
A one-stopshopfor companieswho wish to do
businessin Massachusetts,lead/coordinatedby
the MassachusettsOffice of Business
Development

Our Mission:
Assistcompaniesthat wish to locate, relocate,
expand, grow, or stay in Massachusetts
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BRT Partners & Roles
BRT Partner Role

MA Office of BusinessDevelopment(MOBD)

MA Alliance for EconomicDevelopment(MAED)

MA Office of InternationalTrade& Investment(MOITI)

MassDevelopment

MassTechnologyDevelopmentCorp. (MTDC)
EconomicStabilizationTrust (EST)

WorkforceTrainingFm-id (WTF)
SmallBusinessDevelopmentCenters(SBDC)

MassachusettsTechnologyCollaborative(MTC)

MassachusettsRenewableEnergyTrust
MassPort

MA ManufacturingExtensionPartnership(MassMEP)
WorkforceDevelopmentDivision of CareerServices

EDIP, DIF, BRT Coordination

Site finder services

Foreigndirect investment,Exportcounseling

Financing— realestateandequipment
Financing— earlystageventurecapital

Financing workingcapital

Workforcetraining grants

Smallbusinesscounselingandconsulting

Grants,loans,convening,research
Grants,loans,researchin renewableenergyindustry
Airport, PortsOversight

Leanmanufacturingtraining & consulting

WorkforceDevelopment

Public PostSecondaryInstitutions

University of Massachusetts
Boardof HigherEducation

ResearchPartnerships

WorkforcePipelinePartnerships(lnternshipsandRecruiting)
WorkforceTraining

Trade/IndustryAssociations

MassachusettsBiotechnologyCouncil

MassMEDIC
MassachusettsTechnologyLeadershipCouncil(MTLC)

IndustryAdvocacy
NetworkandRelationshipswith Companies,Universities,Hospitals

PurchasingConsortium(MBC)

RegionalEconomicDevelopmentCouncils
BostonRedevelopmentAuthority (BRA)

MerrimackValley EDC

SouthCoastDevelopmentPartnership
WesternMassachusettsEDC
BerkshireEDC

Arc of Innovation:495/MefroWestCorridorPartnership

Regionalexpertise
Networkwith businesses,municipalities,andeconomic
development

Local siteselectionexpertise



Program Establishment

Chapter 19 of the Acts of 1993:
“An ActRelative to Incentives for Economic Development”

Established EDIP as:

a program designed to promote increased business
development and expansion in Economic Target Areas
(ETAs) of the Commonwealth, to be administered by the

Economic Assistance Coordinating Council (EACC)
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Program Results (FY94-FYO6)

• 197 out of 351 municipalities are ETA communities

• 1147 Certified Projects

• 64,005 jobs created

$17,201,418,989 in private investment
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Economic Development Incentive Program
(EDIP)

Three-way partnership between business, municipality, and

state

Business Municipality State I EACC

Certified Project

Job creation

Property _____________
Investment

Accountability

The TIF
A local property tax
exemption of 5-100% for
period of 5-20 years

EOA-ITC
5% E0A-llc for
investments in tangible
property that is
depreciable and has a
useful life of four years
or more
10% Abandoned
Building Tax Deduction*

The STA
Descending tax abatement
to a based on the existing
and new property value

* When applicable 8



EDIP Design

EDIP is a locally-driven process:

• Municipality makes application for ETA designation with
EACC

• Municipality designates Economic Opportunity Area
(usually tax parcel specific) and requests EACC
Approval

• Municipality and business negotiate Tax Increment
Financini agreement /Special Tax Aqreement and
request Project Certification from EACC

• Everything must first be approved at the local level
before it is acted on by the EACC
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ETA Communities
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ETA Communities
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Commitment of the Business
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EDIP —Commitment of the Municipality

The TIF The STA

A local property tax A descending tax
exemption of 5-100% abatement based on
provided by the OR the existing and new
municipality on the property value.
value added to the
property by the Year 1: 0% taxed
business for a period Year 2: Up to 25:10 taxed

Year 3: Up to 50/o taxedof 5-20 years. Year 4: Up to 75% taxed
____ ____________ Year 5: Up to 100% taxed
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TIF Mechanics

Taxes on original
valuation

- Expected growth
__ intax, with no/5 investment

ci~Post TIF investment
- Taxes raises propertyvalue

U) -

Added value
subject to T1F

© Property taxes before flnvestment Taxes available

after TIF
0 5 10 15 20 14

Years (variable 5-20)



EDIP —Commitment of the Commonwealth

Economic Opportunity Area
Investment Tax credit (EOA-ITc)

Participating businesses (certified Projects) can claim a
5% E0A-ITc for investments for tangible property that
is depreciable and has a useful life of four years or
more (e.g. buildings, machinery, computers, etc)

Applicable projects may also claim a 10% Abandoned
Building Tax Deduction when a facility has been at least
75% vacant for 24 months or more
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EDIP - Sample Certified Project
• Needs 30,000 square feet in additional space
• 40 new jobs will be created with increased capacity
• considers new building or adding to current site
• Investment of $10 million in building and equipment

• ETA Town wants to support company’s expansion
• Designates site an Economic Opportunity Area (EOA).
• ETA Town and X Company negotiate a 5—20 year TIF
• Provisions: 5— 100% Abatement
•ETA Town Meeting approves EOA, TIF, and Certified Project

• ETA Town submits for approval: EOA application,
approved TIF agreement, & approved Certified Project

• EACC votes to approve each item.
• Commonwealth extends 5% EOA-1TC to X Company

X Company, Inc.
Looking to expand

and add jobs

ETA Town
Wants to leverage

Investment and offers a
5— 20 year TIF

Economic Assistance
Coordinating Council

(EACC)
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The EDIP Paperwork
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The Municipality

ETA Application

EOA Application

TIF Agreement

TIF Plan

Select Board
APPROVAL

-~---~ Town Meeting
APPROVAL
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The Business Participant

EACC
APPROVAL

LCertified Project Application

EDIP Intent Letter*

*lnitial correspondence for purposes of DOR determination of EOA-ITC eligibility 17



Accountability

• certified Project and TIF Agreement document
committed jobs and private investment levels

•Annual Performance Reports collected by municipality
and EACC are submitted by the business under the pains
and penalties of perjury

•Decertification proceedings can be initiated by either the
municipality or EACC against business for non-performance
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Contact Information

Bonnie Biocchi
Regional Manager - Central Region Office

Massachusetts Office of Business Development
(508) 792-7506 xl 29

Massachusetts~
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